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CUSTOMS AND CEIVTRAL EXCISE 
(DIRECTORATE GENERAL OF SAFEGUARDS) 

NOTICE OFINTTIAnON OFA SAFEGUARD 
BWESnCAnON 

[Under Rule 6 of the Customs Tariff (Identification and 
Assessment ofSafeguard Duty) Rules, 1997] 

New Delhi, die 28th November, 2008 

Sub:—^Initiation of safeguard investigation concerning 
imports of Pbthalic Anhydride into India 

G.SJR. 825(E). —^An triplication has been filed before 
me under Rule 5 of the Customs Tariff (Identification and 
Assessment of Safeguard Duty) Rules, 1997 by 
M/s. Thirumalai Chemicals Ltd., Ranipet, Tamilnadu, 
M/s. LG. Petrochemicals Ltd., Raigad Maharashrta, 
M/s. Mysore Petrochemicals Ltd., Raichur, Karnataka and 
M/s. S.I. Group India Ltd., Navi Mumbai, Maharashtra for 
imposition of Safeguard Duty on imports of Phthalic 
Anhydride into India to protect the domestic producers of 
Phthalic Anhydride against serious injury caused by the 
increased imports of Phathalic Anhydride into India. 
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2 . Domestic Industry.^The t^lication has been 
filed by M/s. Thinimalai Chemicals Ud, Ran^, Tamihiadu, 
M/s. IG Petrochemicals Ltd., Raigad, Maharashrta, 
M/s. Mysore Petrochemicals Ltd., Raichur, Karnataka and 
M/s. SI Group India Ltd., Navi Mumbai, Maharashtra for 
imposition of Safeguard Duty on imports of Phthalic 
Anhydride. The plication has been made by four of the 
five domestic producers of Phthalic Anhydride in India 
accoimting for 90% of die total production. 

3. Product Involved.—^The ^iplication have alleged 
serious injury caused to the domestic producers by die 
increased impCMts of Phthalic Anhydride into India. Phfhalic 
Anhydride classified under sub-heading No. 29173500 of 
Schedule lofthe Customs Tariff Act, 197S,isdie(nincipal 
commercial form of Phthalic Acid. It is produced by catalytic 
oxidation of Ortho-xylene (OX) with air or by the catalytic 
oxidation of naphthalene and is used in organic synthesis 
of plastics (aUcyd resins) and plasticizers, etc. 

. 4. Increased Imports.—Phthalic Anhydride is 

imported into India fiom Republic of Korea, Indonesia, 
Israel, Taiwan and Pakistan. The imports Phthalic 
Anhydride have shown an increasing trend in absolute 
terms as well as compared to the domestic production. The 
imports and domestic ]noduction of Phthalic Anhydride 
during 2005-2006 to 2008-2009 (first six months) r emaine d 
asunder:— 





2005-2006 

24,092 

1,91,637 

2006-2007 

14,133 

232‘f59 

2007-2008 

31,441 

2,44,429 

2008-2009 

22398 

1,13,614* 

(First six month) 



(riants of the jq^pliscants closed except one which is nmning 
partially from the month of October>November, leading to zero 
capacity utilizatioa of three plants which constitute 1,SS,S00MT 
of production capacity. The partially closed unit has closed 
SOjOOOMT out of l,10,0OOMT of production capacity. 

5. Injury.— The increased imports of Phdialic 
Anhydride have caused and are threatening to cause 
serious injury to the domestic producers of Phthalic 
Anhydride as indicated by the following factors:— 

(a) Production : The domestic production which 
increased from l,9,1637MT in 2005-2006 to 
2,22,959MT in 2006-2007and further to 
2,44,429MTm2007-2008ha8fellmto 1,13,614MT 
in 2008-2009 (First six months). All plants of die 
applicants are closed cKCCpt one '\^ch is running 
partially fiom the month of Octobcr-November, 
leading to Zero capacity utilization of threeplants 
which constitute 155500MT of production 
capacity. The partially closed unit has closed 
50,O00MT out of 110,000MT of production 
cspacity. 

(b) Capacity Utilization: Out of the total capacity of 
2,65,500MT, accounted for by the applicant 
domestic producers, 2,05,500Mr has b^ shut 


down. The capacity utilization of three plants 
has become zero. Ooe plant is running at around 
5 5% of its capacity. As whole 77.5% of existing 
capacity has zero percent of capacity utilization, 

(c) Share of domestic producers in domestic 
consumption : Market share of domestic 
producers has fiillen significantly, .^>plicants 
had a market slune of 81% in 2005-2006 which 
increased to 90% during 2006-2007 and then fell 
to 82% during 2007-2008. hi (he firstfaalfof2008- 
2009, market share wait down to 76%. As 77.5% 
of capacity is already closed, the share of 
domestic production in domestic consumption 
. is likely to go down further. The closures of 
following fectories as mentioned below imply 
maj or reduction in domestic piodiu:fion. 
i^lNo. Name of the Plant ]t>ate of Closure 


1 . 

M/s. Thinimalai Chemicals Ltd., 
Ranipet, Tamilnadu 

7-10-2008 

Z 

M/s. SI Group India Ltd., 

. Navi Mumbai, Maharashtra 

11-10-2008 

3. 

M/s. IG Petrochemicals Ltd., 
Raigad, Maharashrta (Partially 
closed) 

25-10-2008 

4. 

M/s. Mysore Petrochemicals Ltd, 
Raichur, Karnataka 

1-11-2008 


6 . The domestic producers have requested for 
imposition of Safeguard Duty on imports of Phthalic 
Aidiydride for a period of four years. They have also 
requested for an immediate imposition of provisional 
Safeguard Duty in light of criticai circumstances, leading 
to irtepairable damage. 

7. The ^pUcatiott has beoi examined and it is found 
that prima fiicie increased inc^orts of Phthalic Anhy dride 
have caused and are threatening to cause serious injury to 
the domestic producers of Phthalic Anhydride and 
accordingly it has been decided to initiate an investigation 
fiirough this notice. 

8 . All interested parties may make their views known 
within aporiod of 30 days from the date of this notice to:— 

The Director General (Safeguards) 

Bhai Vir SinghMarg, 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

GoleMadket, 

NcwDdhi-110001,INDIA 

Telefex; 23741542/23741537 

E-mail: dgsafeguards@nic.in 

9. All known interested parties are also being 
addressed separately. 

10. Any odier party to the investigation who wishes 
to be considered as an interested party may submit its 
request so as to reach the Director Genera] (Safeguards) 
within 21 days from the date of diis notice. 

[F. No. D-22011/324)8] 
S. S. RANA, Director Genera! 
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